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Overview of  CBG Policies in India – Status-quo

DOWNSTREAMMIDSTREAM

Agri-Residue Capital Subsidy (MNRE) 
– Maximum of ₹ 100 
Mio / $ 1.2 Mio per 
project under Waste to 
Energy Program

Capital Subsidy (State)-

Several States are 
promoting by granting 
capital subsidy in range 
of ₹ 50-200 Mio / $ 
0.6-2.4 Mio per project

Priority Sector Lending 
(RBI)
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Feedstock 
Type UPSTREAM

CBG Offtake via Grid Injection-
Development of Pipeline Infra Scheme with 
max. subsidy of ₹ 287 Mio / $ 3.3 Mio per 
project

CBG Pricing-
Uniform CBG procurement price under SATAT 
& CBG CGD Synch scheme on Energy basis 
₹ 1,478 / $ 17.2 per MMBtu excl. 
compression (MoPNG)

CBG Blending Obligation- 
Blending Mandate of CBG into Gas Sector 
starting at 1% from FY25-26 upto 5% in 
FY 28-29 (MoPNG)

FOM- 
Market Development Assistance for 
Disbursal of Fermented Organic Manure at ₹ 
1500 / $ 17.5 per Ton (MoC&F)

MSW

Press Mud &  
Animal Waste

Biomass Aggregation Machinery (MoPNG) -

50% Subsidy on collection machinery up to  
₹ 90 Mio / $ 1.1 Mio per project

Crop Residue Management (MoA&FW) - 

65% Subsidy on machinery cost up to ₹ 10 
Mio / $ 0.12 Mio per farmer; no limit on 
number of farmers per project

Waste Segregation- State level bodies 
(MC/ULBs) to provide 90-93% segregated 
waste

Processing fee (selected Municipalities) / 
Reverse bidding or Royalties (high demand 
centers)

Raw Material Supply Chain linked with 
waste producer (Sugar Mills/ Animal 
Shelters).

Waste Procurement Agreement between 
Waste producer & CBG Project owner



CBG Projects & Volume Development 2019-24
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0.6% Blending of Natural Gas Consumption 
in Transport & Domestic Sector (Total NG 
Consumption – 7.4 MMT)
Status June 2025: 110 Projects with Cum. 
Capacity of ~745 TPD 



Overview of  Key Action Demand Areas

DOWNSTREAMMIDSTREAM

Agri-Residue Capital Subsidy (MNRE)

- Increase in capacity
build-up support for
Large CBG projects up
to 25-30 TPD

- Milestone based 
subsidy disbursal
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Feedstock 
Type UPSTREAM

CBG Green Attribute- 
- Administrative Mechanism to fulfill the

shortfall in blending obligation by
introducing the tradable commodity i.e.
Renewable Gas Certificate (RGC)

- Mechanism for tradability & monetization
of RGC to be implemented

- Implementation of blending obligation on
priority with provisions of open access
and penalty mechanism

Grid Injection
- Implementation of DPI
- Guidelines for CBG injection in

Transmission & Distribution Network to be
finalized which are under development

FOM
- Market Development Assistance (MDA)

for Disbursal of Fermented Organic
Manure for lifetime of project.

- Production linked disbursal of MDA.
- Review increase in MDA till mechanism of

monetization of green attribute is in place
(MoC&F)

MSW

Press Mud &  
Animal Waste

Biomass Aggregation Machinery (MoPNG) -

- Subsidy Allocation to be linked with 
project capacity

- Inclusion of aggregators as beneficiaries

Guidelines for Biomass Storage - Protocol 
and Standards to be formalized
- Biomass Storage depots & quality

retention parameters
- Operation and management protocols
- Financial assistance on biomass storage

infrastructure

Waste Segregation- Assured raw material 
supply round the year with committed 
segregation level

Processing fee to be standardized across 
Municipalities

Mechanism/Guidelines protecting the raw 
material prices 



Thanks for your time!!
MEMBERS 

CBG PRODUCERS FORUM 
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